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Item 1.01

Entry into a Material Definitive Agreement.

On March 12, 2021, Global Blood Therapeutics, Inc., a Delaware corporation (the “Company”), entered into a license agreement (the “License
Agreement”) with Sanofi, a French corporation (“Sanofi”), pursuant to which Sanofi granted the Company an exclusive and sublicensable license under
certain patent rights and know-how controlled by Sanofi to use, develop, manufacture, commercialize and otherwise exploit certain compounds, including
compounds directed against or that modulate one of two specified targets (the “Licensed Compounds”) and any product containing a Licensed Compound
(the “Licensed Products”) for the diagnosis, prevention and/or treatment of human diseases (the “Field”) worldwide. Sanofi retains rights to use its knowhow to conduct non-clinical development of, and to manufacture, compounds other than the Licensed Compounds or the Licensed Products.
In consideration for the license grant, the Company agreed to pay Sanofi (i) an upfront cash payment of $2.25 million payable within 10 business days of
the execution date of the License Agreement and (ii) up to an aggregate of $351.0 million in milestone payments upon the achievement of certain
development, regulatory, commercial and sales-based milestones relating to the Licensed Products.
The Company also agreed to pay Sanofi royalties in the low single-digit to mid-single-digit percentages of annual net sales of Licensed Products. The
royalties are payable on a Licensed Product-by-Licensed Product and country-by-country basis commencing on the first commercial sale of a Licensed
Product in such country and continuing until the latest of (i) ten years after the first commercial sale of such Licensed Product in such country, (ii) the
expiration of the last valid claim under the licensed patent rights or certain derived patent rights that cover such Licensed Product in such country, and (iii)
the expiration of regulatory exclusivity for such Licensed Product in such country (collectively, the “Royalty Term”). The royalty rate is subject to
reduction under certain circumstances.
The Company is solely responsible, at its own expense, for all development, manufacturing, regulatory activities and commercialization of the Licensed
Products in the Field worldwide. Under the License Agreement, the Company has agreed to use commercially reasonable efforts to develop, obtain
regulatory approval for and commercialize one or more Licensed Products in certain territories.
The License Agreement will expire on a Licensed Product-by-Licensed Product and country-by-country basis on the date of the expiration of all applicable
Royalty Terms, unless earlier terminated. Upon expiration of the License Agreement with respect to a Licensed Product and country, the Company’s license
with respect to the applicable Licensed Product in the applicable country will become a fully paid-up, perpetual and irrevocable license. Either party may
terminate the License Agreement for the other party’s material breach following a cure period or upon certain insolvency events. The Company may
terminate the License Agreement, for any or no reason, upon 90 days’ prior written notice to Sanofi, and Sanofi may terminate the License Agreement in
the event the Company challenges the validity or enforceability of Sanofi’s patent rights. Upon any termination of the License Agreement before its
expiration, all rights and licenses granted by Sanofi to the Company under the License Agreement or with respect to the specific terminated Licensed
Product, as applicable, will terminate and revert to Sanofi.
The License Agreement contains, among other provisions, customary representations and warranties, covenants, indemnification obligations and
confidentiality provisions for a transaction of this nature.
The foregoing description of the License Agreement does not purport to be complete and is qualified in its entirety by reference to the full text of the
License Agreement, which the Company intends to file, with confidential terms redacted, as an exhibit to the Company’s Quarterly Report on Form 10-Q
for the quarterly period ending March 31, 2021.
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